84                         GENERAL   SPECIFICATIONS.
72. Proposal Bond. In lieu of a cash deposit accompanying the bid as a guarantee of good faith and of intention to enter into contract, if the same be awarded to the party, a bond may be received, duly signed and certified, which will insure either the signing of the contract, or the payment of such damages as may result from a failure to sign. These damages would usually be measured by the difference between the amount named by the party furnishing the bond, and the sum for which the contract might finally be let, and this is usually named as the amount of the forfeiture under the bond. It is the usual custom of the United States Government to require a bond of this sort rather than a cash deposit. It is evidently a less hardship upon the contractor to furnish such a bond. The following is the form of this document as used by the United States Government:
PROPOSAL BOND OR GUARANTY.
We,-----------------------,  of-----------------------, in the State
of-----------------------, and--------------------, of---------------------,
in the State of-----------------------, hereby  guarantee   and  bind
ourselves and each of us, our and each  of our heirs, executors
and administrators, to the effect that if the bid of-------------------
herewith  accompanying,  dated-----------, 1894,   for furnishing
all materials and labor, and constructing the Power House and Office Building for the 800-ft. Lock at St. Mary's Falls Canal, shall be accepted, in whole, or in part, within sixty (60) days from the elate of the opening of proposals, the said bidder—,
-----------------------will, within ten (10) clays after being notified
of such acceptance, enter into a contract with the United States in accordance with the terms and conditions of the advertisement, and will give bond with good and sufficient sureties for the faithful and proper fulfillment of the same. And in case the said bidder— shall fail to enter into contract within the said ten (10) days with the proper officer of the United States, and furnish good and sufficient bond for the faithful performance of the same according to the terms of said bid and advertisement, we and each of us hereby stipulate and guarantee, and bind ourselves and each of us, our and each of our heirs, executors and administrators, to pay unto the United States the difference in money between the amount of the bid of the said bidder—, and the amount for which the proper officer of the United States may contract with another party to
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